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The Foreign Exchange Banks operating in this country
refuse to accept policies of Indian Insurance Companies, and
it is a condition precedent laid down that they would accept
policies only of Non-Indian Companies for the purpose of
advances.

Q. 17. Taking into consideration the fact that the dis-
tribution of risks geographically and by class constitutes the
most important factor in the under-writing of Insurance busi-
ness to secure the application of the law of averages, do you
think it necessary and desirable to reinsure with Non-
Indian Concerns on the basis of reciprocity? Do you think
it advisable to require Non-Indian Insurers to place a prescrib-
ed percentage of their business to be reinsured in this coun-
try?

Ans. 17. We consider it desirable to reinsure with Non-
Indian Offices provided reciprocity is obtained. If various pro-
vincial governments start Insurance Departments where all
surplus insurance of Companies be placed, the necessity of
reinsuring with foreign Companies for smaller risks will not
arise. In all cases, principle of reinsurance is economically
very sound.

We are strongly in favour of Non-Indian Companies being
required to reinsure a certain percentage of their Indian busi-
ness with Indian Companies.

Q. 18. Have you any suggestions to make regarding the
investment of Insurance Funds?

Ans. 18. This is largely controlled by legislation. We
are of the opinion that Companies should be given scope re^-
garcUng their investments. The Act lays down that 55% of the
lund have to be invested in {government and approved securi-
ties. This percentage is too high. In Japan the policy of invest-
ments has been followed very divergently as compared with
otiier countries of the world, India's industrial position is just
like Japan. The reason for this divergent policy of Japanese
life insurance is that the circumstances in -which the economic
life of Japan has developed are different. In view of this,
limitation of investments to the sphere of industry has been
more generous in Japan than in Western Countries; and this
policy has largely contributed to the development of produc-
tive enterprise. In Japan Life Insurance Companies perform
the function of supplying funds to business enterprise and
their position in industrial finance has become co-relative with
Banks.

In our country the policy of investment of the Ja$>anese
Insurance Companies should be followed as private capital